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Notes to Audited Financial Results for quarter and year ended March 31, 2018 o 5

A. Inthe financial statements prepared under previous GAAP, remeasurement costs of defined benefit plans, arising primarily due
to change in actuarial assumptions was recognised as Employee benefits expense in the Statement of Profit and Loss. Under Ind
AS, such remeasurement costs relating to defined benefit plans is recognised in Other Comprehensive Income as per the
requirements of Ind AS 19, Employee benefits. Consequently, the related tax effect of the same has also been recognised in
Other Comprehensive Income.

B. In previous GAAP, Investments in quoted mutual funds of the company were measured at lower of cost or fair value. Under Ind
AS, these investments have been classified as fair value through profit and loss (FVTPL) on the date of transition. The fair value
changes are recognised in the Statement of Profit and Loss.

C. Under Ind AS, forward contracts on currency are recognised as financial assets / liabilities and measured at fair value through
profit and loss (FVTPL) on the date of transition. Mark to market {MTM) arising on forward contracts on currency are recognised
in profit or loss. Accordingly, an amount of ¥ 1.22 crores (net) and ¥ 0.18 crores (net) has been added to profit & loss for March
31, 2017 and March 31, 2018 respectively.

D. AsperlindAS 32, Foreign Currency Convertible Bonds (FCCBs) are compound financial instruments which require split accounting
into liability component and equity component. The instrument value of FCCBs as per Indian GAAP was ¥ 103.29 Crs as on
April 1, 2016, based on the fair valuation carried out by independent valuer, under Ind AS 32 & Ind AS 109 read with Ind AS 113,
the fair value of the liability component of FCCBs is arrived at ¥ 38.61 crores and classified under Current Financial liabilities. The
residual amount of T 64.68 crores has been classified as the value of Equity Component of FCCBs & classified under Other Equity
in the opening Balance Sheet on the transition date. During FY 2017, the buyback of entire FCCBs was done at ¥ 40.01 crores,
therefore net amount of ¥ 1.40 crores has been debited to profit and loss account for FY 2017.

E. Deferred taxes have been recognised on the adjustments made on the transition to Ind AS.

F.  The Company has valued the entire class of asset being Freehold and Leasehold Land in accordance with Ind AS 101 and as per
accounting policy adopted by Company for valuing such class of assets at fair value as deemed cost on the transition date &
subsequent measurement.

During the financial year 2016-17, based on the technical evaluation, the Company had revised the estimated useful life of certain
plant and machinery (tufting machines) from 15 years to 20 years. The same had resulted in depreciation for the full year being lower
by ¥ 2.79 crores. The depreciation for the quarter ended March 2017 is the difference of the full year depreciation as per aforesaid
revised estimate for the full year and depreciation for the nine months ended December 31, 2016.

The figures for the previous quarter/year have been regrouped / reclassified wherever necessary, to make them comparable.
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